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Independent Auditor's Report

Most Reverend Peter A. Libasci
Roman Catholic Bishop of Manchester
Manchester, NH

Report on the Financial Statements

We have audited the accompanying financial statements of Central Office of the Diocese of Manchester (the
Central Office), a nonprofit organization, which comprise the statements of financial position as of June 30, 2021
and 2020, and the related statements of activities, functional expenses and cash flows for the years then ended,
and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States. Those standards require
that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Central Office’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Central Office’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Central Office of the Diocese of Manchester as of June 30, 2021 and 2020, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States.
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Emphasis of Matter - Diocese of Manchester Central Fund Trust

As discussed in Note 1 to the accompanying financial statements, effective February 28, 2021 certain assets,
liabilities, and net assets formerly referred to as the "Central Fund" and reported in the accompanying financial
statements were transferred to a new entity, the Diocese of Manchester Central Fund Trust. Our opinion is not
modified with respect to this matter.

Emphasis of Matter - Prior Period Adjustment
As discussed in Note 15 to the financial statements, the accompanying 2020 financial statements have been
restated to correct a misstatement. Our opinion is not modified with respect to this matter.

Wipgts 1P

Wipfli LLP
Bedford, New Hampshire

March 23, 2022



Central Office of the Diocese of Manchester

Statements of Financial Position

As of June 30, 2021 2020
Assets
Diocesan cash and cash equivalents S 2,744,517 S 4,339,774
Central fund cash and cash equivalents - 1,640,094
Accounts receivable, net 591,026 890,062
Insurance receivable, net 485,698 357,915
Second injury fund recoverable 528,864 543,805
Interest receivable - 27,888
Due from Diocese of Manchester Central Fund Trust 387,581 -
Prepaid expenses 304,301 237,559
Diocesan investments 55,550,245 28,596,228
Notes receivable, net of allowance for losses 3,865,338 13,306,579
Cash held for restrictive purposes 148,205 145,593
Central fund deposits and investments - 66,947,417
Fixed assets, net 492,216 557,695
Total assets S 65,097,991 S 117,590,609
Liabilities and Net Assets
Accounts payable and accrued expenses S 867,160 $ 1,603,474
Note payable 1,000,000 1,000,000
Reserves and other liabilities 936,052 789,257
Funds held for others- special collections 338,675 274,662
Paycheck protection program loan (Note 8) 1,044,600 1,044,600
Insurance liabilities 3,193,107 3,034,894
Central fund deposits and investments - 59,376,370
Priest retirement benefit obligation 13,446,601 20,395,452
Total liabilities 20,826,195 87,518,709
Net assets:
Without donor restrictions:

Designated 6,872,366 6,060,117
Undesignated 22,485,886 7,440,351
29,358,252 13,500,468
With donor restrictions 14,913,544 16,571,432
Total net assets 44,271,796 30,071,900
Total liabilities and net assets S 65,097,991 $ 117,590,609

See accompanying notes to financial statements.



Central Office of the Diocese of Manchester
Statements of Activities

2021
Without Donor  With Donor
Year Ended June 30, Restrictions Restrictions Total
Revenues:
Program revenue and assessments S 6,732,393 §$ - S 6,732,393
Donations and bequests 269,703 56,792 326,495
Insurance 5,759,831 - 5,759,831
Miscellaneous 129,537 - 129,537
Net assets released from restriction 804,015 (804,015) -
Total revenues 13,695,479 (747,223) 12,948,256
Expenses:
Program 12,727,975 - 12,727,975
Supporting services 3,608,276 - 3,608,276
Total expenses 16,336,251 - 16,336,251
Change in net assets before other activities (2,640,772) (747,223) (3,387,995)
Investment return, net:
Diocesan investments 3,781,320 3,287,525 7,068,845
Central fund deposits and investments 7,403,436 - 7,403,436
Total investment return, net 11,184,756 3,287,525 14,472,281
Interest expense (308,207) - (308,207)
Other components of net periodic retirement cost (657,926) - (657,926)
Retirement-related changes other than
net periodic retirement costs 8,279,933 - 8,279,933
Change in net assets 15,857,784 2,540,302 18,398,086
Net assets - Beginning of year 13,500,468 16,571,432 30,071,900
Transfer to Diocese of Manchester Central Fund Trust - (4,198,190) (4,198,190)

Net assets - End of year

$ 29,358,252 $

14,913,544 S 44,271,796

See accompanying notes to financial statements.



Central Office of the Diocese of Manchester
Statements of Activities

2020
Without Donor  With Donor
Year Ended June 30, Restrictions Restrictions Total
Revenues:
Program revenue and assessments S 6,807,136 $ - $ 6,807,136
Donations and bequests 130,864 256,296 387,160
Insurance 5,664,609 - 5,664,609
Miscellaneous 172,070 - 172,070
Net assets released from restriction 1,082,429 (1,082,429) -
Total revenues 13,857,108 (826,133) 13,030,975
Expenses:
Program 12,657,790 - 12,657,790
Supporting services 3,529,854 - 3,529,854
Total expenses 16,187,644 - 16,187,644
Change in net assets before other activities (2,330,536) (826,133) (3,156,669)
Investment return, net:
Diocesan investments 1,503,283 (107,389) 1,395,894
Central fund deposits and investments 432,899 - 432,899
Total investment return, net 1,936,182 (107,389) 1,828,793
Interest expense (605,865) - (605,865)
Other components of net periodic retirement cost (590,858) - (590,858)
Retirement-related changes other than
net periodic retirement costs 385,636 - 385,636
Change in net assets (1,205,441) (933,522) (2,138,963)
Net assets - Beginning of year (as restated - see Note 15) 14,705,909 17,504,954 32,210,863

Net assets - End of year

$ 13,500,468 $

16,571,432 $ 30,071,900

See accompanying notes to financial statements.



Central Office of the Diocese of Manchester

Statements of Functional Expenses

Benefits and taxes

General and administrative
Grants and donations
Insurance

Occupancy

Other

Program services

Salaries and wages
Supplies and equipment

Total functional expenses

Benefits and taxes

General and administrative
Grants and donations
Insurance

Occupancy

Other

Program services

Salaries and wages
Supplies and equipment

Total functional expenses

Year Ended June 30, 2021

Program Supporting Services
Development and Operations and
Canonical Services Catholic Formation Communication Insurance Ministries Pastoral services Seminarian Formation Other Programs Total Program administration Total

S 124,380 289,457 168,061 42,783 44,822 302,536 S 116,311 - 1,088,350 511,451 S 1,599,801

5,926 12,392 123,879 421,271 4,363 87,223 3,054 - 658,108 342,448 1,000,556

- 428,114 16,738 (1,221) - 93,209 2,228 50,000 589,068 282,137 871,205

- - - 3,110,436 - 11,131 4,997 - 3,126,564 1,551 3,128,115

121,532 150,424 99,498 18,335 32,859 87,587 23,912 - 534,147 313,170 847,317

361 - 225 11,158 - (9,863) - 1,110,292 1,112,173 5,714 1,117,887

- 1,526,740 192,905 - 27,160 372,924 367,764 - 2,487,493 112,168 2,599,661

426,726 986,118 513,512 - 129,585 865,712 55,365 - 2,977,018 1,975,774 4,952,792

1,361 43,583 83,706 - - 23,712 2,692 - 155,054 63,863 218,917

S 680,286 3,436,828 1,198,524 3,602,762 238,789 1,834,171 S 576,323 1,160,292 12,727,975 3,608,276 S 16,336,251
Year Ended June 30, 2020

Program Supporting Services
Development and Operations and
Canonical Services Catholic Formation Communication Insurance Ministries Pastoral services Seminarian Formation Other Programs Total Program administration Total

$ 108,669 297,446 171,281 39,634 37,845 326,227 $ 89,194 - 1,070,296 502,682 $ 1,572,978

6,727 107,453 106,158 407,220 6,615 61,145 9,148 - 704,466 355,281 1,059,747

- 253,112 13,152 197,538 16,903 283,261 1,407 - 765,373 245,664 1,011,037

- - - 2,472,795 - 12,099 4,757 - 2,489,651 930 2,490,581

125,990 168,278 90,231 18,767 33,732 90,544 32,383 - 559,925 337,153 897,078

427 - 311 4,576 - (224,497) - 1,502,989 1,283,806 11,653 1,295,460

29 1,731,912 183,104 - 89,594 321,553 472,296 - 2,798,488 101,994 2,900,482

351,992 996,040 561,048 - 120,203 728,368 77,138 - 2,834,789 1,897,409 4,732,197

1,993 33,482 92,220 - 413 21,163 1,725 - 150,996 77,088 228,084

$ 595,827 3,587,723 1,217,505 3,140,530 305,305 1,619,863 $ 688,048 1,502,989 12,657,790 3,529,854 $ 16,187,644

See accompanying notes to financial statements.



Central Office of the Diocese of Manchester
Statements of Cash Flows

Years Ended June 30, 2021 2020

Cash flows from operating activities:
Change in net assets S 18,398,086 S (2,138,963)
Adjustments to reconcile change in net assets to net cash
used for operating activities:

Depreciation 93,082 97,193
Loss on disposal of fixed assets (1,339) (11,415)
Reinvested investment income (162,532) (46,800)
Net realized and unrealized losses (gains) (12,881,029) 41,310
Provision for losses (recoveries) on notes receivable 11,590 340,000
Provision for losses (recoveries) on accounts receivable (75,590) (289,307)
Non-cash grants 18,022 63,000
Non-cash donations - (200,000)

Decrease (increase) in:
Accounts receivable 320,046 327,479
Insurance receivable (127,783) (357,915)
Second injury fund recoverable 14,941 15,930
Interest receivable (27,690) (26,431)
Prepaid expenses (66,742) (1,216)
Due from Diocese of Manchester Central Fund Trust (20,937) -

Increase (decrease) in:
Accounts payable and accrued expenses (741,564) 460,880
Reserves and other liabilities 146,795 (377,153)
Funds held for others- special collections 64,013 (282,099)
Insurance liabilities 158,213 213,496
Priest retirement benefit obligation (6,948,851) 736,303
Net cash used for operating activities (1,829,269) (1,435,708)

Cash flows from investing activities:

Purchase of investments (104,817,038) (153,418,741)
Proceeds from sale of investments 98,956,439 159,876,177
Amounts advanced on notes receivable (459,489) (4,885,591)
Collections on notes receivable 3,203,638 1,401,300
Proceeds from sale of fixed assets 7,297 13,000
Purchase of fixed assets (28,312) (180,588)

Net cash provided by (used for) investing activities (3,137,465) 2,805,557

Cash flows from financing activities:

Increase (decrease) in central fund deposits and investments, net 1,733,995 91,336
Proceeds from paycheck protection program loan - 1,044,600
Advances on note payable - 1,000,000

Net cash provided by financing activities 1,733,995 2,135,936




Central Office of the Diocese of Manchester
Statements of Cash Flows (Continued)

Years Ended June 30, 2021 2020

Net change in cash and cash equivalents (3,232,739) 3,505,785
Cash, cash equivalents and restricted cash - Beginning of year 6,125,461 2,619,676
Cash, cash equivalents and restricted cash - End of year S 2,892,722 $ 6,125,461

Reconciliation to Statements of Financial Position:

Diocesan cash 2,744,517 4,339,774
Central fund cash - 1,640,094
Cash held for restrictive purposes 148,205 145,593
Total cash, cash equivalents and restricted cash - End of year S 2,892,722 $ 6,125,461

Supplemental Disclosures:

Interest paid (including interest paid on deposits payable) S 308,207 S 605,865

As discussed in Note 1, effective February 28, 2021 certain Central Fund deposits and investments (assets)
totaling approximately $61,200,000, notes receivable of $8,900,000 net of allowances for losses of $2,200,000,
Central Fund deposits and investments (liabilities) of $63,700,000, and net assets with donor restrictions for
Central Fund Trust participant entities of approximately $4,200,000 were transferred to the Diocese of
Manchester Central Fund Trust.

For the period of July 1, 2020 through February 28, 2021, prior to the transfer discussed above, net noncash
investment activity on certain Central Fund deposits and investments was approximately $2,700,000. For the
year ended June 30, 2020, net noncash investment activity on these Central Fund deposits and investments was
approximately $880,000.

During the years ended June 30, 2021 and 2020, accounts receivable from parishes in the amounts of $54,580
and $1,380,133, respectively, were transferred to notes receivable.

For the year ended June 30, 2020, $728,109 of accounts payable was also included in notes receivable related to
a construction project for St. Thomas Aquinas High School.

See accompanying notes to financial statements.



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies
The accompanying financial statements reflect the application of the accounting policies described in this note.
Basis of Presentation

According to the Code of Canon Law of the Roman Catholic Church, a diocese is a "portion of the people of God
which is entrusted for pastoral care to the bishop" (Canon 369). A diocese is normally territorial and is divided
into distinct parts called parishes (Canon 374). The territory of the Diocese of Manchester (the Diocese)
encompasses the State of New Hampshire. Included in these financial statements are the assets, liabilities, net
assets and financial activities of program offices and departments of the Diocese that are fiscally responsible to
the Bishop, including the Operating Fund, Insurance Fund, and net assets with donor restrictions as described
below, and referred to herein as the Central Office of the Diocese of Manchester (the Central Office). The Central
Office provides certain programs and administrative support functions to parishes, schools, and cemeteries
within this limited geographic region.

The Operating Fund includes program, administrative and support services of the Central Office which are
comprised of canonical services, Catholic formation, development and communication, insurance, ministries,
pastoral services, seminarian formation, other programs, and administrative support services. The Insurance
Fund administers the insurance program for the Diocese of Manchester as described in Note 10. Revenues are
derived primarily from assessments charged to the parishes and schools within the territory of the Diocese.

The accompanying financial statements exclude the assets, liabilities, net assets and financial activities of various
parishes, schools, cemeteries, camps, Diocesan benefit plans, Aquinas House and Catholic Student Center, and
other entities, except insofar as financial transactions have taken place between them and the Central Office.
Although these entities are located in the territory of the Diocese, the entities maintain separate financial records
and carry on their own services and programs. Effective February 28, 2021 the accompanying financial
statements also exclude the assets, liabilities, net assets and financial activities of the Diocese of Manchester
Central Fund Trust, a new entity, as described below.

Prior to February 28, 2021, certain assets, liabilities, and net assets formerly referred to as the "Central Fund"
reported in the accompanying financial statements were held for the benefit of parishes, schools and cemeteries
within the territory of the Diocese. The "Central Fund" managed deposits and investments as well as made loans
for various parishes, schools and cemeteries within the territory of the Diocese as described in Notes 3 and 5. On
August 19, 2020, the Diocese established the Diocese of Manchester Central Fund Trust, and on February 28,
2021 transferred approximately $61,200,000 in Central Fund deposits and investments (assets), notes receivable
of $8,900,000 net of allowance for losses of $2,200,000, Central Fund deposits and investments (liabilities) of
$63,700,000, and net assets with donor restrictions of approximately $4,200,000 for Central Fund Trust
participants to the new entity.



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of changes in net assets during the reporting period. Actual results could differ from those
estimates. Significant estimates used by the Central Office include those used to determine the projected
retirement benefit obligation (Note 7), the liability for unpaid insurance claims (Note 10), losses on accounts,
notes and insurance receivable (Notes 1, 3, and 10).

Cash and Cash Equivalents

For the purpose of the statements of cash flows, the Central Office considers certificates of deposit and other
highly liquid debt instruments with a maturity of three months or less from the date of purchase to be cash
equivalents.

The Central Office customarily maintains amounts on deposit in various bank accounts in excess of the Federal
deposit insurance coverage amounts. Deposits totaling approximately $2,420,000 (prior to outstanding items
clearing the bank) at June 30, 2021 are not covered by Federal deposit insurance.

In addition to the above amounts on deposit, the Central Office reports certain cash equivalents managed by its
investment advisors as investments and not as cash equivalents in the accompanying statements of financial
position, since it is the Central Office’s intention to invest these funds for long-term purposes. Cash and cash
equivalents reported as investments totaling approximately $1,332,000 at June 30, 2021 are not covered by
Federal deposit insurance.

Cash and cash equivalents are included in the accompanying financial statements, as follows:

As of June 30, 2021 2020

Diocesan cash S 2,744,517 S 4,339,774
Central fund cash - 1,640,094
Cash held for restrictive purposes 148,205 145,593
Total cash reported on statements of financial position and cash flows S 2,892,722 $ 6,125,461
Cash held in investment accounts (Note 13) 1,587,299 3,665,772
Total S 4,480,021 S 9,791,233

10



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Receivables
Accounts receivable

Accounts receivable are reported at estimated net collectible amounts. The accounts receivable arise in the
normal course of the operation of the Central Office and are primarily due from parishes and schools within the
territory of the Diocese. Credit is generally extended on a short-term basis; thus, accounts receivable do not bear
interest. The Central Office periodically reviews the outstanding accounts receivable for the purposes of
establishing an allowance for uncollectible accounts based on the average bad debt write-offs experienced in the
past and its current knowledge of the accounts. It is management’s policy to convert delinquent accounts
receivable to notes receivable or, in rare circumstances, to charge off uncollectible accounts receivable when
management determines the receivable will not be collected. Accounts receivable at June 30, 2021 and 2020 are
reported net of an allowance for uncollectible accounts of $269,444 and $345,034, respectively. The accounts
receivable at June 30, 2019 was $3,005,708, net of an allowance for uncollectible accounts of $634,341. During
the years ended June 30, 2021 and 2020, accounts receivable from parishes in the amount of $54,580 and
$1,380,133, respectively, were transferred to notes receivable. Aggregate accounts receivable past due 90 days
or more were approximately $463,000 and $780,000 as of June 30, 2021 and 2020, respectively. Delinquency
status is based on normal credit terms. The Central Office does not generally require collateral for the extension
of credit.

Notes receivable

Notes receivable from various parishes, cemeteries, and schools within the territory of the Diocese are unsecured
and are reported at their unpaid principal balances, less an allowance for losses. However, if property of an
entity within the territory of the Diocese were to be liquidated, proceeds from the sale of the assets would be
required to be applied to any outstanding balance on notes receivable, including any accounts receivable, due to
the Central Office.

Interest on notes receivable is recognized over the term of the loan and is calculated using either the simple
interest method or the amortization method on principal amounts outstanding. Interest rates are reviewed by
management every six months with any changes effective January 1 and July 1 each fiscal year. Interest was
charged at the rate of 3.95% for the year ended June 30, 2021, 4.5% for the period January 1, 2020 - June 30,
2020 and 4.85% for the period July 1, 2019 - December 31, 2019. Interest income was $344,247 and $366,853
for the years ended June 30, 2021 and 2020, respectively. Certain notes are non-interest bearing or are at a
reduced rate of interest. These notes generally have been recorded net of applicable discounts to reflect the
present value of the notes, based on the interest rates normally charged on other notes.

The Central Office has been willing, under appropriate circumstances, to make concessions for borrowers whose
payments were not current or to refinance outstanding obligations. At the time of restructuring, the loan is
evaluated for an allowance for credit losses. The Central Office continues to specifically reevaluate the loan in
subsequent periods, regardless of the borrower’s performance under the modified terms. There were no
troubled debt restructurings for the years ended June 30, 2021 and 2020.

11



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Receivables (Continued)

Notes receivable are evaluated for impairment annually and are placed on non-accrual status on a case-by-case
basis. Interest income on non-accrual loans is recognized only to the extent that cash payments are received.
Loans are classified as impaired when they are greater than 60 days past due, on non-accrual status, or additional
borrowing is needed due to operational deficits. Generally, loans are restored to performing status when the
obligation is brought current, has performed in accordance with contractual terms for a reasonable period of
time as determined by the Central Office, and the ultimate collectability of the total contractual principal and
interest is no longer in doubt.

The Central Office reviews each outstanding note receivable and has provided an allowance for losses at a level
that the Central Office believes to be representative of inherent losses estimated on the basis of factors, such as
the risk characteristics of the borrower, average historical bad debt write-offs, and current economic conditions
that may affect the borrower’s ability to pay. Delinquency status is determined based on contractual terms. It is
the Central Office’s policy to charge off uncollectible notes receivable when management determines the
receivable will not be collected. Additionally, on the aggregate remaining balance of notes receivable the Central
Office estimates an additional allowance covering those amounts not specifically identified (see Note 3).

Investments

Investments represent marketable securities, as well as units owned in a hedge fund portfolio. Investments in
marketable securities are valued at their fair values in the statements of financial position. The measurement of
fair value is made using the fair value hierarchy established under current accounting standards (Note 13). Net
asset value (NAV) is used as a practical expedient to estimate fair value of the hedge funds (Note 13).

Net investment return is reported in the statements of activities and consists of interest and dividend income,
realized and unrealized capital gains and losses, less investment expenses. For purposes of determining realized

gains and losses, the cost of securities sold is based on a trade-date basis.

Fixed Assets

It is the Central Office’s policy to capitalize fixed assets with a cost of at least $2,500. Lesser amounts are charged
to operations.

12



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Fixed Assets (Continued)

Fixed assets are recorded at cost, if purchased, or at estimated fair market value as of the date of donation, if
donated. The composition of net fixed assets at June 30, 2021 and 2020 is, as follows:

2021 2020
Land S 2,129 S 2,129
Buildings 651,646 651,646
Building improvements 1,572,051 1,545,129
Furniture and other equipment 345,550 383,438
Computer equipment and software 369,971 363,330

2,941,347 2,945,672
Less: accumulated depreciation 2,449,131 2,387,977
Fixed assets, net S 492,216 S 557,695

The Central Office provides for depreciation on the straight-line method by charges to income in amounts
estimated to amortize the cost or donated value of the assets over the periods of their useful lives.

Depreciation expense was $93,082 and $97,193 during 2021 and 2020, respectively.
Included in fixed assets in the accompanying statements of financial position are assets with a net book value of

$114,991 and $132,629 as of June 30, 2021 and 2020, respectively, which are restricted by the donor for use as
the Bishop's residence.

Restricted Support

Net assets, revenues, gains and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported, as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions. Net assets without donor restrictions include both undesignated and
designated net assets, which are revenues not restricted by outside sources and revenues designated by the
Central Office for special purposes and their related expenses.

13



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Restricted Support (Continued)

Net Assets with Donor Restrictions — Net assets subject to donor- or certain grantor-imposed restrictions.

Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where
the donor stipulates that resources be maintained in perpetuity. Donor- imposed restrictions are released when
a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the
resource was restricted, has been fulfilled, or both. Restricted contributions that are received and utilized in
accordance with donor stipulations in the same year are reported as contributions without donor restrictions.
The Central Office follows a similar policy for investment return on these funds.

Designated net assets have been designated by the Central Office for the following purposes at June 30, 2021
and 2020:

2021 2020
Priest housing S 1,899,779 $ 1,989,830
School education fund 327,862 322,651
Priests continuing formation 1,312,319 1,008,329
Medical needs of priests 883,596 759,786
Worship and world youth day 10,070 10,070
Campus ministry 124,925 124,925
Youth ministry 442,705 442,705
St. Joseph Cathedral 40,716 40,716
Sick Priests fund 278,063 231,925
Permanent Deaconate Continuing Formation 1,552,331 1,129,180
Total S 6,872,366 S 6,060,117

Net assets with donor restrictions as of June 30, 2021 and 2020 are restricted for the following purposes:

2021 2020
Seminarians S 96,087 S 80,144
Missionary support 883,227 903,961
Parish masses 437,520 368,320
Sick Priests fund 1,142,759 953,145
Education - 510,378
Non-capital purposes 291,011 209,395
For specific geographical region 141,939 159,366
Other various purposes 273,719 268,053
Total S 3,266,262 S 3,452,762
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Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Restricted Support (Continued)

Endowments restricted in perpetuity (including amounts above the original gift amount of $6,894,679 in 2021
and $8,474,047 in 2020):

2021 2020
Missionary, Catholic education, retired priests and parish support S 6,317,764 S 5,575,826
Seminarians 751,158 751,253
Care of gravesites - 48,405
Sick Priests fund 2,574,746 2,165,365
Scholarships, education and tuition 1,800,133 3,192,577
Care of needy - 17,131
General purposes for specific parishes - 1,098,467
Other various purposes 203,481 269,646
Total S 11,647,282 S 13,118,670
Total net assets with donor restrictions S 14,913,544 $ 16,571,432

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in the
accompanying statements of activities. The statements of functional expenses presents the natural classification
detail of expenses by function. Accordingly, certain costs have been allocated among the program and other
activities as benefited.

The Central Office allocates the salary of each Diocesan employee to various salary expense classifications. This
allocation is based on an estimate made by management of the percentage of time each individual devotes to
each type of service. The percentages used to allocate salaries in each year vary depending upon the Central
Office’s estimate. The Central Office also allocates administrative expenses to the various programs based on
estimates of square footage and number of employees.

Federal and State Income Taxes

The Diocese is exempt from Federal and state income taxes under the provisions of Section 501(c)(3) of the
Internal Revenue Code. The Diocese must, however, pay income taxes on the net profit from its unrelated
business activities, if any.

The Central Office recognizes the tax benefit of an uncertain tax position only if management determines that it
is more likely than not that the tax position would be sustained upon examination by taxing authorities based on
the technical merit of the position. Management has determined that through June 30, 2021, the Central Office
did not take any material tax positions which meet the criteria for recognition.

15



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Revenue Recognition
Assessments

The Central Office provides administrative services throughout the fiscal year for parishes and schools within the
territory of the Diocese. There is one performance obligation, which is to provide administrative services.
Revenue is recognized over time because the parishes and schools simultaneously receive and consume the
services provided by the Central Office. The passage of time is used as management considers that to be the best
available measure of progress on the Diocese's delivery of services. At the beginning of each fiscal year, the
Central Office determines the annual assessment fees (Development Fund, Permanent Deacon, Priest
Retirement, Cathedraticum, Sick Priests Fund, and Catholic Schools) to each parish and school within the territory
of the Diocese of Manchester as permitted by Cannon law. Statements are sent to parishes and schools on a
monthly basis.

Insurance programs

The Central Office acts on behalf of participating parishes, schools and other entities within the territory of the
Diocese to provide adequate property and casualty insurance coverage. The arrangements with the covered
entities contain one performance obligation, which is providing insurance coverage. At the beginning of each
fiscal year, the fiscal year's property and casualty insurance coverage is billed at rates set by the Central Office.
Revenue from the insurance program is recognized over time because the participant simultaneously receives
and consumes the benefit provided by the Central Office. Changes to coverage are recognized in the month the
Central Office is notified of the change.

Nature, amount, timing and uncertainty of revenue

The Central Office has determined that the nature, amount, timing, and uncertainty of assessments and
insurance program revenue and cash flows are most significantly affected by the financial position of the
parishes, schools and other entities within the Diocese of Manchester's territory. Adverse changes in the local
economy may have an adverse impact on the ability of these parishes, schools and other entities to pay the
Central Office.
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Note 1: Summary of Significant Accounting Policies (Continued)
Revenue Recognition (Continued)
Donations and pledges

Donations received, including unconditional promises to give, are recognized as revenue in the period received at
fair value. Conditional donations, that is, those with a measurable performance or other barrier and a right of
return, are not recognized until the conditions on which they depend have been met. Any funding received prior
to overcoming the barrier is recorded as a refundable advance on the statements of financial position. The
Central Office reports gifts of cash and other assets as contribution revenue with donor restrictions, if they are
received with donor stipulations that limit the use of the donated assets. When a donor restriction expires, that
is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of activities as
net assets released from restrictions. Support, as well as any related investment income, that is restricted by the
donor is reported as an increase in net assets without donor restrictions if the restriction expires in the reporting
period in which the support is recognized.

The Central Office reports gifts of land, buildings and equipment as contribution revenue without donor
restrictions unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that
must be used to acquire long-lived assets are reported as contribution revenue with donor restrictions. Absent
explicit donor stipulations about how long those long-lived assets must be maintained, the Central Office reports
expirations of donor restrictions when the donated or acquired long-lived assets are placed in service.

Changes in Accounting Principles

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.
2014-09, Revenue from Contracts with Customers (Topic 606). The core principle of the guidance in the ASU is
that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. The Central Office adopted this guidance as of July 1, 2020. The Central Office applied Topic 606 on a
modified retrospective basis and elected the practical expedient provided in 606, under which an entity need
not restate contracts that begin and are completed within the same annual reporting period. The adoption of
this ASU did not have an effect on the Central Office's financial statements and resulted in no cumulative
adjustments for prior periods. The Central Office did not identify any changes in the timing of revenue
recognition when considering the amended accounting guidance. The Central Office included additional
disclosures as required by the guidance. Management believes the standard improves the usefulness and
understandability of the Central Office's financial reporting.
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Note 1: Summary of Significant Accounting Policies (Continued)

Changes in Accounting Principles (Continued)

In August 2018, the FASB issued ASU No. 2018-13, Fair Value Measurement (Topic 820), which amended
disclosure requirements for level 3 fair value measurements. The amendments are effective for fiscal years
beginning after December 15, 2019. The Central Office adopted this guidance, effective July 1, 2020. The Central
Office applied this guidance on a retrospective basis. The amendments removed the requirement for the Central
Office to include a rollforward disclosure of its level 3 fair value measurements. There was no change to reported
assets, liabilities, net assets, revenues, expenses or change in net assets for either period presented in the
accompanying financial statements as a result of adopting this standard. The Central Office believes the new
accounting guidance improves the disclosures for the primary users of the financial statements.

Note 2: Investments

The Central Office invests in marketable securities and hedge funds, primarily consisting of cash and cash
equivalents, equities, fixed income securities, and alternative investments.

The Central Office's policy is to invest in a manner consistent with teachings of the Roman Catholic Church, as
expressed in guidelines published by the US Conference of Catholic Bishops, in order to preserve capital and
realize a sufficient return with minimal risk. In general, the Central Office's current policy is to maintain the
following allocations:

Equity securities - domestic 10% - 40%
Equity securities - international and emerging markets 10% - 30%
Fixed income securities 30% - 38%
Alternate investments 5% - 25%
Private equities 0% - 10%
Cash and cash equivalents 5% - 5%

The Diocese is the sole remainder beneficiary of an irrevocable charitable remainder trust. Under the terms of
the trust, the income beneficiaries of the trust receive a unitrust amount equal to 8% of the fair market value of
the trust assets determined annually, paid in equal monthly installments. Upon the death of the surviving income
beneficiary, the trustee is to distribute all remaining principal and income of the trust to the Diocese to be used
to establish a scholarship fund to benefit students in Catholic regional schools within New Hampshire. The net
present value of the beneficial interest in the trust is included in Diocesan investments in the accompanying
financial statements using an assumed rate of return of 4.65% in 2021 and 4.15% in 2020, and discounted at
2.65% in 2021 and 2.45% in 2020 ($1,800,133 and $1,299,578 at June 30, 2021 and 2020, respectively). The fair
value of the trust assets was $2,219,096 and $2,153,293 at June 30, 2021 and 2020, respectively.
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Note 2: Investments (Continued)

Investments are included in the accompanying financial statements, as follows:

As of June 30, 2021 2020

Diocesan investments S 55,550,245 $ 28,596,228
Central fund deposits and investments - 66,947,417
Total $ 55,550,245 $ 95,543,645

Net investment income in the statements of activities is comprised of the following:

As of June 30, 2021 2020

Dividends, interest and other income S 1,441,732 S 1,835,706
Investment fees paid, net of management fee income 149,520 20,981
Net realized and unrealized gains 12,881,029 (27,894)
Total S 14,472,281 S 1,828,793

See Note 13 for fair value measurements and the fair value of investments classified by major type.

Investment income is accounted for in the fund holding the assets, except for certain income from the
investment of donor restricted funds, which is accounted for as revenue with donor restrictions. The Central
Office follows the guidance established by the Financial Accounting Standards Board when accounting for losses
in donor-designated endowment funds (see Note 14).

As described in Note 1, effective February 28, 2021 deposits and investments of approximately $61,200,000 held
in the former "Central Fund" were transferred to a new entity, the Diocese of Manchester Central Fund Trust.

Note 3: Notes Receivable

In assessing performance of notes receivables on an annual basis, the Central Office considers notes receivable
less than 30 days past due to be current and classified as performing. The Central Office also classifies loans
which have contractual terms that require no payments in a given year as current and performing. Performing
notes receivables as of June 30, 2021 and 2020 were $4,202,928 and $14,893,652, respectively. Non-performing
notes receivables as of June 30, 2021 and 2020 were $0 and $924,927, respectively.
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Note 3: Notes Receivable (Continued)

The following reflects the age analysis of notes receivable as of June 30, 2021 and 2020, respectively:

2021 2020
Current S 4,202,928 S 14,893,652
30 - 59 days - 67,744
90+ days - 857,183
Total notes receivable S 4,202,928 $ 15,818,579
Total notes receivable on non-accrual status S 675,181 S 2,430,425
Notes receivable 90+ days past due and still accruing S - S 857,183

The following provides informative data at June 30, 2021 and 2020 and for the years then ended, separately
presented based on whether or not management has recognized an allowance for credit losses with respect to
the impaired loans:

2021 2020

Impaired loans for which no allowance for credit losses is recognized:

Recorded investment S - S 1,646,783

Unpaid principal balance - 1,676,783

Average recorded investment - 2,368,956

Interest income recognized while impaired - 22,179
Impaired loans for which an allowance for credit losses is recognized:

Recorded investment S 675,181 $§ 7,091,859

Unpaid principal balance 675,181 7,091,859

Average recorded investment 675,181 4,831,129

Interest income recognized while impaired - 91,561
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Note 3: Notes Receivable (Continued)

The following reflects the allowance for losses and the related recorded investment in notes receivable as of
June 30, 2021 and 2020, respectively:

2021 2020

Allowance for losses:

Beginning balance S 2,512,000 $ 2,172,000
Provision (recovery) 11,590 340,000
Transfer to Diocese of Manchester Central Fund Trust (Note 1) (2,186,000) -
Ending balance S 337,590 $ 2,512,000
Ending balance: Individually evaluated for impairment 337,590 2,393,708
Ending balance: Aggregate remaining balance evaluated for impairment - 118,292
Ending balance S 337,590 S 2,512,000
Recorded investment in notes receivable:

Ending balance: Individually evaluated for impairment 675,181 8,738,642
Ending balance: Aggregate remaining balance evaluated for impairment 3,527,747 7,079,937
Ending balance 4,202,928 15,818,579
Less: Allowance for losses (337,590) (2,512,000)
Notes receivable, net of allowance for losses S 3,865,338 $ 13,306,579

There were no changes to the accounting policy for notes receivable for the years ended June 30, 2021 and 2020.
There were no purchases, sales, or reclassifications of notes receivables for the years ended June 30, 2021 and
2020. As described in Note 1, effective February 28, 2021 approximately $8,900,000 notes receivable and
$2,200,000 allowance for losses previously allocated to the "Central Fund" were transferred to a new entity, the
Diocese of Manchester Central Fund Trust.

Note 4: Related Party Transactions

The Central Office rents space at the property located at the St. Joseph Cathedral Parish, an entity in the Diocese
territory, for storing its archive files. The total rent paid was $5,580 in 2021 and 2020.

The Central Office enters into various transactions with Catholic Charities New Hampshire (CCNH), which has its

main office located in facilities owned and shared by the Central Office. Rent paid by CCNH was $42,037 and
$126,112 in 2021 and 2020, respectively. This lease was terminated during the year ended June 30, 2021.
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Note 4: Related Party Transactions (Continued)

The Central Office receives assessment revenue from parishes for specific programs and administrative and other
services. In addition, the Central Office receives revenue from other entities within the territory of the Diocese
(parishes, schools, cemeteries and Diocesan employee benefit plans) and CCNH for insurance coverage and
provides grants and subsidies to certain parishes, schools and mission churches to support their programs. A
summary of these transactions is, as follows:

Years Ended June 30, 2021 2020

Assessments received (excluding insurance) S 6,326,572 S 6,286,473
Insurance revenue (see Note 10) 5,759,831 5,664,609
Grants and donations 482,624 529,968
Subsidies to schools 1,528,905 1,577,772
Investment management fees earned 488,934 332,036

Amounts due from the parishes and other entities within the Diocese territory, primarily for assessments,
insurance and interest (net of allowance) was $591,026 and $890,062 at June 30, 2021 and 2020, respectively.
Amounts due to the parishes and other related parties at June 30, 2021 and 2020 were $180,632 and $193,308,
respectively.

In 2019, the Central Office entered into a note agreement with CCNH to fund the construction of a facility to
house retired Catholic priests. The note is for up to $1,500,000 with a 20-year term. The note specified that
interest was to begin accruing at a yearly fixed rate of 3% at the earlier of reaching $1,500,000 in construction
costs or December 31, 2019. The note includes a debt forbearance clause, which specifies that every five years
during the term of the loan, the outstanding loan principal balance shall be reduced by 25% of the amount
originally loaned by the Central Office if certain conditions are satisfied. Interest began accruing on the note on
December 31, 2019. The outstanding note receivable balance was $1,500,000 and $1,293,219 at June 30, 2021
and 2020, respectively.

In May 2020, the Central Office entered into an agreement with St. Thomas Aquinas High School for a bridge loan
not to exceed $2,000,000 to finance the construction of an athletic field. The loan bears a fixed interest rate of
2.5% and requires interest only payments through June 30, 2021, with monthly principal and interest payments
effective July 1, 2021. In addition, the high school is required to remit monthly all proceeds received from their
capital campaign fund. Any outstanding loan balance not paid in full by May 1, 2022 will convert to a note
receivable. In conjunction with the agreement, the Central Office entered into the note payable described in
Note 9. Proceeds received from the repayment of the bridge loan will be utilized for the required monthly
payments on the note payable. The outstanding note receivable balance was $2,000,000 and $1,843,651 as of
June 30, 2021 and 2020, respectively.

As described in Note 1, through February 28, 2021 deposits and investments in the former "Central Fund" (Note
2) were held for parishes, schools, cemeteries and other entities within the territory of the Diocese as described
in Note 5.

22



Central Office of the Diocese of Manchester
Notes to Financial Statements

Note 4: Related Party Transactions (Continued)

The Central Office participates in the Roman Catholic Bishop of Manchester Employee Benefit Plan and Trust
(the Plan) which is managed and overseen by the Diocese. The Plan provides health, dental, life and disability
insurance benefits. Total expense incurred and paid to the Plan was approximately $664,000 during 2021 and
$649,000 during 2020.

In 2021 and 2020, the Central Office paid construction costs of approximately $225,000 and $145,000,
respectively, related to the potential renovation and expansion of Trinity High School. In 2021, Trinity High School
made a contribution of $165,000 to the Central Office to reimburse a portion of the costs incurred.

Note 5: Central Fund Deposits and Investments

As described in Note 1, the Central Office held deposits and investments from various parishes, schools and
other entities within the territory of the Diocese in the "Central Fund." Effective February 28, 2021, these
investments were transferred to a new entity, the Diocese of Manchester Central Fund Trust.

Interest was paid on deposits at a rate of 0.50% effective July 1, 2020, 1.00% for the period of January 1, 2020
through June 30, 2020, and 1.35% for the period of July 1, 2019 through December 31, 2019. Interest was paid
on 12-month or 24-month CDs at a rate of 1.25% and 1.5%, respectively, effective July 1, 2020 and 1.65% and
2%, respectively, for January 1, 2020 through June 30, 2020. Interest was paid on 12-month or 24-month CDs
at a rate of 2.0% and 2.35%, respectively, for the period of July 1, 2019 through December 31, 2019. For
cemeteries with deposits in the Perpetual Care Fund, interest was paid at 2.7% in 2021 and 2.6% in 2020.
Amounts held were payable on demand. Interest expense on deposits was $273,359 and $588,216 for 2021
and 2020, respectively. In addition the Central Office maintained the pooled investments on behalf of various
parishes and other entities. The investment return on these funds was excluded from the financial statements
and the investment risk for these funds was with the participating entity.

The "Central Fund" deposit and investment liabilities at June 30, 2021 and 2020 consist of the following:

2021 2020
Parishes S - $ 36,709,196
Cemeteries - 13,308,529
Schools - 7,907,972
Other affiliates - 1,450,673
$ - $ 59,376,370
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Note 6: Liquidity and Availability of Financial Resources

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following at June 30, 2021 and 2020:

2021 2020
Diocesan cash S 2,744,517 S 4,339,774
Operating accounts receivable 415,225 836,247
Interest receivable - 27,891
Collections on notes receivable - 2,375,000
Operating investments 40,598,680 12,078,919
Insurance receivable, net 485,698 357,915
Due from Diocese of Manchester Central Fund Trust 387,581 -
Less: designated net assets (6,872,366) (6,060,117)
Less: cash held for others (388,585) (431,015)
Less: funds held for others (338,675) (274,662)
Endowment spending-rate distributions and appropriations 500,000 500,000

$ 37,532,075 $ 13,749,952

As described in Note 1 and 5, the accompanying financial statements included the assets and liabilities of the
former "Central Fund" through February 28, 2021. The amounts held in the former "Central Fund" were not
available for general expenditure.

The Diocesan investments consist of donor-restricted endowments and funds designated by the Central Office for
various purposes (Note 14). Donor-restricted endowment funds are not available for general expenditure and
are subject to an annual spending rate of up to 5% of the funds average fair value of the previous three years (for
the years ended June 30, 2021 and 2020, a 4% distribution was recommended by the Diocesan Finance Council
and approved by the Bishop). Management does not intend to spend from the designated funds; however, these
amounts could be made available, if necessary.

As part of the liquidity management plan, the Central Office produces an annual budget that is submitted to the
Diocesan Finance Council, which outlines the anticipated financial needs to support the mission within the next
fiscal year. To manage current cash flow needs, the budget is analyzed and compared to actual results
throughout the year. In addition, year over year assessment and contribution receipts are reviewed to ensure
funding sources are received. The Central Office also invests cash in excess of daily requirements in CDs and
money market funds.
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Note 7: Retirement Plan

(A) Diocesan Administration Employees

The Central Office has a tax-deferred annuity plan under Internal Revenue Code Section 403(b) for the benefit of
its eligible Diocesan administration employees. Employer contributions to the plan are based on 3% of eligible
wages. In addition, the employer matches 50% of 403(b) employee deferred contributions by 50% to the first 6%
of employee contributions, up to a maximum of 3% of eligible wages. Total employer contributions to this plan
during 2021 and 2020 amounted to $188,525 and $215,682, respectively.

(B) Diocesan Priests

The Diocese established the Diocesan Priest Retirement Plan (the Plan) and the Diocesan Priest Retirement
Trust Fund (the Trust) for the purpose of funding the retirement benefits of retired priests incardinated in the
Diocese of Manchester who are granted permission by the Bishop of Manchester to retire. Under the Plan,
retired priests receive a monthly stipend, medical and dental coverage, and are eligible for personal
automobile insurance reimbursement. Priests born before 1949 are eligible to request retirement from the
Bishop of Manchester at the earlier of attainment of age 68 or completion of 40 years of service; priests born
between 1949 and 1956 (inclusive) are eligible to request retirement at age 70; priests born between 1957
and 1970 (inclusive) are eligible to request retirement at age 71; priests born during or after 1971 are eligible
to request retirement at age 72. Earlier retirement is permitted only with the approval of the Bishop. In
accordance with the terms of the Plan, the Central Office assumed the obligations of the Plan, including the
unfunded benefit obligation as of the date the Plan was established. In addition, the Central Office has
recognized the unfunded obligation of the retirement plan in its statements of financial position in
accordance with accounting principles generally accepted in the United States.

In addition to the benefits provided by the Trust, the Diocese also provides prescription drug coverage through its
Medical Insurance Fund. Benefits are paid from the designated net assets of the Central Office and not from the
Diocesan Priest Retirement Fund.

The Plan provides for the monthly stipend for retired priests to generally increase each year consistent with the
timing and percentage of the annual stipend increase for active priests. However, any annual adjustment
ultimately requires approval from the Bishop of Manchester. There was no increase to the monthly stipend for
2021 or 2020. The monthly stipend for retired priests was $1,777 for 2021 and 2020, which includes a $100
annual retreat allocation. The monthly stipend for retired Bishops was $2,250 for 2021 and 2020.

Effective July 1, 2019, the Plan provides a monthly housing benefit of $2,723 for certain retired priests residing in
an assisted living facility.

The Diocese maintains a sustenance program for priests ineligible for public ecclesiastical ministry for whom the
Diocese retains responsibility of sustenance. Expenditures from this program are paid from a Central Office fund
designated for this purpose and not from the Diocesan Priest Fund or Diocesan assessment revenue from
parishes.
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Note 7: Retirement Plan (Continued)

The actuarial assumptions for the mortality, discount and trend rates were changed during the year ended
June 30, 2021. The changes in these actuarial assumptions decreased the priest retirement obligation by
approximately $1,337,000.

The actuarial assumptions for the mortality, discount and trend rates were changed during the year ended
June 30, 2020. The changes in these actuarial assumptions increased the priest retirement obligation by
approximately $2,865,000.

The following information relates to the Diocesan Priest Retirement Plan, Medical Insurance Fund and
Sustenance Program, and includes amounts determined as of June 30, 2021 and 2020 measurement dates:

2021 2020
Diocesan Diocesan
Priests Medical Priests Medical
Retirement Insurance Sustenance Retirement Insurance Sustenance
Plan Fund Program Plan Fund Program

Projected

benefit

obligation S (30,623,593) S (1,653,203) $ (953,604) S (32,987,634) S (1,827,500) S (1,143,717)
Plan assets 19,783,799 - - 15,563,399 - -
Total S (10,839,794) S (1,653,203) $ (953,604) S (17,424,235) S (1,827,500) S (1,143,717)

The following components of the projected benefit obligation of the Diocesan Priest Retirement Plan for the
years ended June 30, 2021 and 2020 have not been recognized as periodic pension costs:

2021 2020
Unrecognized prior service cost S 7,213,737 $§ 7,780,743
Unrecognized net (gain)/loss S (809,136) $ 5,292,046
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Note 7: Retirement Plan (Continued)

Significant assumptions at June 30, 2021 and 2020 include:

2021 2020
Diocesan Diocesan
Priests Medical Priests Medical
Retirement Insurance Sustenance Retirement Insurance Sustenance
Plan Fund Program Plan Fund Program

Discount rate 2.65% 2.65% 2.65 % 2.45 % 2.45 % 245 %
Expected return

on Plan Assets 4.65 % N/A 4.65 % 415 % N/A 415 %
Annual cost

increases:
Medical and 5.5% trending 5.5% trending  5.5% trending 5.5 trendingto  5.5% trending  5.5% trending

Dental to0 4.0% t0 4.0% t0 4.0% 4.0% t0 4.0% t0 4.0%
Automobile

insurance

premiums 2.25 % N/A 2.25 % 2.25 % N/A 2.25 %
Year that the rate

reaches the

ultimate trend

rate 2027 2027 2027 2026 2026 2026
Rate of

compensation

increase 2.25 % N/A N/A 2.25 % N/A N/A

Pri-2012 White Collar Mortality Table for Employee Pri-2012 White Collar Mortality Table for Employee
and Retirees projected generational with Scale and Retirees projected generational with Scale

Mortality MP-2020 MP-2019
Benefit cost 1,695,492 (174,297) (36,451) 1,434,977 160,532 (297,674)
Employer

contributions

and donations 1,777,117 - 153,662 2,268,190 - 175,897
Participant

contributions 61,120 - - 51,550 - -
Benefits paid 1,093,543 21,026 153,662 1,049,760 18,078 175,897
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The net periodic retirement cost consists of:

Years Ended June 30,

2021 2020

Diocesan Priest Retirement Plan:
Amortization of prior service costs
Amortization of gains and losses
Investment return
Interest cost

Medical insurance fund

Sustenance program

S 567,006 S 567,006

145,601 -
(634,801) (832,785)
790,868 993,779
(174,297) 160,532
(36,451) (297,674)

Total

S 657,926 S 590,858

The periodic retirement cost for the priest retirement plan, medical insurance fund and sustenance program is
reported separately from operating expenses on the statements of activities. Current service cost for 2021 and
2020, respectively, were $826,818 and $706,977 and has been recorded in other program costs on the statement

of functional expenses.

Retirement-related changes for the Diocesan Priest Retirement Plan other than net periodic retirement costs

consist of:

Years Ended June 30,

2021 2020

Amortization of prior service costs
Current year (gain) loss not yet recognized
Funding by affiliates

$  (567,006)$  (567,006)
(6,619,384) 1,231,130
(1,093,543)  (1,049,760)

Total

$ (8,279,933)$  (385,636)

The accumulated benefit obligations were, as follows:

Diocesan
Priests Medical
Retirement Insurance Sustenance
Plan Fund Program

June 30, 2021
June 30, 2020

$ 22,260,613 $ 933,069 S 913,836
$ 23,788,117 $ 1,005,667 S 1,094,058
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Note 7: Retirement Plan (Continued)

The Central Office expects to contribute approximately $1,793,904 to the Retirement Plan during the year ending
June 30, 2022. Benefits and expenses expected to be paid during the ensuing five years and five years thereafter
are as follows:

Diocesan
Priests Medical
Retirement Insurance Sustenance
Plan Fund Program
2022 S 1,406,000 S 56,582 S 106,671
2023 1,483,000 61,841 100,981
2024 1,546,000 66,476 95,154
2025 1,583,000 69,858 89,255
2026 1,593,000 71,906 83,344
2027 - 2031 7,878,000 373,952 331,292

Investments for the Diocesan Priests Retirement Plan were invested with other marketable securities and hedge
funds in the former "Central Fund" as described in Note 2. Effective February 28, 2021, the investments for the
Diocesan Priests Retirement Plan are invested with the assets in the Diocese of Manchester Central Fund Trust, a
new entity, as described in Note 1. The Central Office's investment policy with respect to assets of the Trust is
consistent with the policy outlined in Note 2.

The expected rate of return on Plan assets was developed in consultation with the Plan's investment advisors and
is based upon their assessment of expected future returns.

See Note 13 for a discussion of the fair value measurements of the Diocesan Priest Retirement Plan investments.
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The following table sets forth by level, within the fair value hierarchy, the valuation techniques used to determine
the fair value of these investments as of June 30, 2021 and 2020:

2021
Level 1 Level 2 Total

Money market funds 110,709 - -
Equity securities:

Domestic 7,948,725 - 7,948,725

International and emerging markets 2,356,163 - 2,356,163
Fixed income securities:

Corporate bonds - 2,990,118 2,990,118

Government securities - 1,251,013 1,251,013

Certificates of deposit - 1,481,755 1,481,755

Preferred stock 16,509 - 16,509

Fixed income mutual funds 1,417,271 - 1,417,271
Exchange-traded and closed-end funds 68,174 - - 68,174
Alternative investments:

Real estate investment trusts 1,089,028 - - 1,089,028

Real estate - - 146,835 146,835

Mutual funds 241,812 - - 241,812
Investments at fair value S 13,248,391 § 5,722,886 S 146,835 S 19,118,112
Cash and cash equivalents 304,547

Total investments S 19,422,659 **
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Note 7: Retirement Plan (Continued)

2020
Net Asset
Level 1 Level 2 Level 3 Value* Total
Money market funds S 1,609,279 $ - S - S - $ 1,609,279
Equity securities:
Domestic 4,518,421 - - - 4,518,421
International and emerging
markets 661,306 - - - 661,306
Fixed income securities:
Corporate bonds - 2,775,665 - - 2,775,665
Government securities - 758,378 - - 758,378
Certificates of deposit - 1,519,790 - - 1,519,790
Preferred stock 4,550 - - - 4,550
Alternative investments:
Real estate investment trusts 629,454 - - - 629,454
Total assets in the fair value
hierarchy 7,423,010 5,053,833 - - 12,476,843
Hedge funds - - - 2,097,675 2,097,675
Investments at fair value S 7,423,010 $ 5,053,833 S - $ 2,097,675 S 14,574,518
Cash and cash equivalents 593,052
Total investments S 15,167,570

* In accordance with current accounting standards certain investments that were measured at net asset value
per share (or its equivalent) have not been classified in the fair value hierarchy.

** Excludes other assets held by the Diocesan Priests Retirement Plan.

Note 8: Paycheck Protection Program

As of June 30, 2021 and 2020, the Central Office had an outstanding loan of $1,044,600 from the Small Business
Administration’s (SBA) Paycheck Protection Program (PPP), as a result of legislation passed to assist businesses in
navigating the Coronavirus pandemic. Under the terms of the original loan agreement, the loan bears interest at
a rate of 1% with monthly payments of principal and interest commencing upon receipt of notification of the
unforgiven amount by the SBA, and would be required to be repaid no later than April 2022. If certain criteria are
met, the Small Business Administration may forgive all or a portion of the loan.
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Note 8: Paycheck Protection Program (Continued)

While the Central Office believes based upon current information all or substantially all of the loan and accrued
interest will be forgiven under the program, under generally accepted accounting principles, any forgiveness is
not recognized until a formal forgiveness determination is made by the SBA. July 1, 2021, the Central Office
received notice from the Small Business Administration that the loan was forgiven in full.

Note 9: Note payable

In conjunction with the construction project for the St. Thomas Aquinas High School described in Note 4, in May
2020 the Central Office obtained a secured note payable agreement from the Knights of Columbus. Under the
terms of the agreement, the Central Office can obtain advances through July 2020, with the total liability not to
exceed $1,000,000, as defined. Payments of interest only are due monthly through May 2022. Interest is
calculated through May 2022 at the "1 Year Treasury Rate" as of May 28, 2020, plus two hundred twenty-five
(225) basis points (2.39% effective rate at June 30, 2021 and 2020). In May 2022, the loan will convert to a term
of 5, 10 or 20 years at the option of the Central Office, and the interest rate will adjust to a fixed rate per annum
equal to the greater of 4% or the Applicable Treasury Constant Maturity Rate (as defined), plus two hundred
twenty-five (225) basis points. Commencing in May 2022, the Central Office is required to make monthly
payments of principal and interest over the remaining term of the loan. The loan is secured by a first security
interest of the lender in an investment brokerage account held by the Central Office with a balance of
approximately $2,155,000 and $2,150,000 as of June 30, 2021 and 2020, respectively. Outstanding principal on
the loan is $1,000,000 at June 30, 2021 and 2020. In accordance with the Central Office's agreement with the
high school, proceeds from repayment of the bridge loan will be utilized for the required monthly payments on
the note payable as described in Note 4.

Note 10: Insurance

The Diocese is partially self-insured for claims incurred, with respect to property, liability and automobile
insurance coverage, which is administered by the Central Office. The Diocese was partially self-insured for
workers' compensation from September 1972 through June 1997. Included in cash held for restricted purposes
is approximately $133,000, which is on deposit with a fiduciary and is bound by a Security Deposit Agreement in
accordance with New Hampshire state law.

In consultation with its actuary, the Central Office has obtained policies with certain deductibles from commercial
insurers to reduce financial exposure to risk; however, the Central Office remains primarily responsible to

entities within the territory of the Diocese and CCNH for the payment of claims and pays claims on all losses
arising from a single occurrence. Insurers then reimburse the portion of any claim in excess of the retention limit,
subject to limits stated in the policy.

The Central Office records a liability for unpaid claims based on amounts due on settlements, and case base
estimates of reported losses, plus supplemental amounts for incurred but not reported losses (IBNR) calculated
based on loss projections using actuarial analysis and studies of historical loss experience. Amounts due from
insurance companies on settled claims were $485,698 and $357,915 at June 30, 2021 and 2020, respectively, and
have been recorded as insurance receivable in the accompanying statements of financial position.
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Note 10: Insurance (Continued)

The Central Office receives reimbursement for claims under New Hampshire's Second Injury Fund program.

New Hampshire's Second Injury Fund gives employers an opportunity to limit their compensation costs in the
event that an employee with a prior impairment sustains a workers' compensation injury which leaves the
employee more disabled than the same injury would leave a non-impaired worker. Amounts recoverable from
the second injury fund are determined based on acceptance of the claim by the State of New Hampshire. As of
June 30, 2021 and 2020, recoveries of $528,864 and $543,805 are expected from the second injury fund and have
been recorded as insurance receivable in the accompanying statements of financial position.

The following summarizes the estimated liability for unpaid claims at June 30, 2021 and 2020:

2021
Claims
Payable, net IBNR Total
Liability S 882,101 §$ 527,927 S 1,410,028
Property 213,188 354,240 567,428
Workers' Compensation 1,215,651 - 1,215,651
Total S 2,310,940 $ 882,167 § 3,193,107
2020
Claims
Payable, net IBNR Total
Liability S 862,051 $ 424,524 $§ 1,286,575
Property 70,050 376,285 446,335
Workers' Compensation 1,301,984 - 1,301,984
Total S 2,234,085 S 800,809 $ 3,034,894

While the Central Office believes that the amounts reported represent its best estimate of the amount necessary
to cover the ultimate cost of these claims, these estimates are subject to change. Any change in estimates is
made in consultation with an actuary and is recorded in the year the change is determined.

Claims and legal expense paid for all of the above coverages amounted to approximately $1,167,000 and
$1,052,000 in 2021 and 2020, respectively.
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Note 11: Contingencies

The Central Office has been involved from time to time in litigation, other legal claims and proceedings. As
discussed in Note 10, the accompanying financial statements include an estimated liability for the remaining
reported claims and an estimate of the liability relating to unreported claims as of June 30, 2021 and 2020.

Note 12: Risk and Uncertainties

The Central Office invests in various investment securities. Investment securities are exposed to various risks
such as interest rate, market and credit risks. Due to the level of risk associated with certain investment
securities, it is at least reasonably possible that changes in the values of investment securities will occur in the
near term and that such changes could materially affect the investment balances.

Beginning in March 2020, the United States economy began suffering adverse effects from the COVID-19 virus
crisis ("CV19 Crisis") including financial markets, supply chains, businesses, and communities. As of the date of
issuance of the financial statements, the Central Office has not yet suffered material adverse impact from the
CV19 crisis. The future impact of the CV19 Crisis on the Organization cannot be reasonably estimated at this
time.

Note 13: Fair Value Measurements

Accounting principles generally accepted in the United States of America establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. This hierarchy consists of three broad
levels: Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets and have the
highest priority; Level 2 inputs consist of quoted prices for similar assets in active markets, quoted prices for
identical or similar assets in inactive markets, observable inputs other than quoted market prices or inputs that
are derived principally from or corroborated by observable market data by correlation or other means; and Level
3 inputs consist of inputs that are unobservable and significant to the fair value measurement and have the
lowest priority. The Central Office uses appropriate valuation techniques based on available inputs to measure
the fair value of its investments. An asset's fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation techniques must
maximize the use of observable inputs and minimize the use of unobservable inputs.
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Note 13: Fair Value Measurements (Continued)

The following table sets forth by level, within the fair value hierarchy, the valuation techniques used to determine
the fair value of the Central Office's assets as of June 30, 2021 and 2020:

2021
Net Asset
Level 1 Level 2 Level 3 Value* Total
Money market funds S 238,803 S - S - S - S 238,803
Equity securities:
Domestic 17,425,308 - 213,397 - 17,638,705
International and emerging
markets 5,080,604 - - - 5,080,604
Fixed income securities:
Corporate bonds - 3,835,884 - - 3,835,884
Government securities - 2,994,221 - - 2,994,221
Certificates of deposit - 5,995,353 - - 5,995,353
Mutual Funds 2,932,498 - - - 2,932,498
Preferred stock 58,495 - - - 58,495
Exchange-traded and closed-
end funds 481,744 - - - 481,744
Alternative investments:
Real estate investment
trusts 2,763,408 - 273,131 - 3,036,539
Beneficial interest in charitable
remainder trust - - 1,800,133 - 1,800,133
Total assets in the fair value
hierarchy 28,980,860 12,825,458 2,286,661 - 44,092,979
Hedge funds - - - 9,869,967 9,869,967
Investments at fair value S 28,980,860 $ 12,825,458 S 2,286,661 S 9,869,967 S 53,962,946
Cash and cash equivalents
(Note 1) 1,587,299
Total investments (Note 2) S 55,550,245
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Note 13: Fair Value Measurements (Continued)

2020
Net Asset
Level 1 Level 2 Level 3 Value* Total
Money market funds 9,952,138 S - S - S - §$ 9,952,138
Equity securities:
Domestic 28,130,327 - 213,398 - 28,343,725
International and emerging
markets 4,094,977 - - - 4,094,977
Fixed income securities:
Corporate bonds - 17,170,154 - - 17,170,154
Government securities - 4,686,099 - - 4,686,099
Certificates of deposit - 9,405,152 - - 9,405,152
Preferred stock 33,578 - - - 33,578
Exchange-traded and closed-
end funds 18,363 - - - 18,363
Alternative investments:
Real estate investment
trusts 3,894,779 - - - 3,894,779
Beneficial interest in charitable
remainder trust - - 1,299,577 - 1,299,577
Total assets in the fair value
hierarchy 46,124,162 31,261,405 1,512,975 - 78,898,542
Hedge funds - - - 12,979,331 12,979,331
Investments at fair value 46,124,162 S 31,261,405 $ 1,512,975 S 12,979,331 $ 91,877,873

Cash and cash equivalents
(Note 1)

3,665,772

Total investments (Note 2)

$ 95,543,645

* In accordance with current accounting standards, certain investments that were measured at net asset value
per share (or its equivalent) have not been classified in the fair value hierarchy. The fair value amounts
presented in this table are intended to permit reconciliation of the fair value hierarchy to the line items

presented in the statements of financial position.
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Note 13: Fair Value Measurements (Continued)

Level 1 and 2 assets are valued using a market approach. Level 1 equity securities, fixed income securities,
exchange traded and closed-end funds and alternative investments are valued based on published quotations of
securities traded on active markets. Level 2 fixed income securities are valued using quoted prices for identical or
similar assets in markets that are not active.

The method of valuing the level 3 charitable remainder trust is described in Note 2. The investment in the
insurance company is valued at cost, which management has determined approximates fair value.

Investments measured at net asset value (NAV) represent units owned in a hedge fund portfolio, with varying
investment strategies. Valuation of the hedge funds within the portfolio are at the NAV of the underlying
investments held by the individual funds. NAV is used as the practical expedient to estimate fair value. This
practical expedient would not be used if it is determined to be probable that the Central Office will sell the
investment for an amount different from the reported NAV. Hedge funds investing in more liquid assets are
valued daily using published market prices, whereas hedge funds investing in less liquid assets are valued at least
monthly using prices for identical or similar assets in markets that are not active. The redemption frequency and
redemption notice period varies between the individual hedge funds within the portfolio. If the Central Office
initiates a full redemption, the investment advisor requires 30 days of notice. This redemption notice period is
applicable only to the Central Office. There were no unfunded commitments as of June 30, 2021.

There were no material changes in the valuation techniques during the current year. The inputs or valuation
methodology used for valuing securities are not necessarily indicative of the risk associated with investing in
those securities.

Note 14: Donor- Designated Endowments

The Central Office follows the accounting guidance established by the Financial Accounting Standards Board for
the net asset classification of donor-restricted endowment funds for a nonprofit organization that is subject to
an enacted version of the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA). The
guidance also requires certain disclosures about an organization's endowment funds (both donor-restricted
endowment funds and board-designated endowment funds) if the organization is subject to UPMIFA. The State
of New Hampshire enacted UPMIFA effective July 1, 2008, the provisions of which apply to endowment funds
existing on or established after that date. The Central Office has determined that donor restricted net assets
meet the definition of endowment funds under UPMIFA.

The Central Office's endowments consist of funds established for the benefit of the programs of the Diocese (see

Note 1). As required by accounting principles generally accepted in the United States, net assets associated with
endowment funds are classified and reported based on the existence or absence of donor-imposed restrictions.
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Note 14: Donor- Designated Endowments (Continued)

The Central Office has interpreted the State Prudent Management of Institutional Funds Act (SPMIFA) as
requiring the preservation of the fair value of the original gift as of the date of the gift of donor-restricted
endowment funds, absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Central Office retains in perpetuity net assets with donor restrictions (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c)
accumulations to the permanent endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not retained in perpetuity is subject to appropriation for expenditure by the Central
Office in a manner consistent with the standard of prudence prescribed by SPMIFA. In accordance with SPMIFA,
the Central Office considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: (1) the duration and preservation of the various funds, (2) the purposes of the
donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect of inflation and
deflation, (5) the expected total return from income and the appreciation of investments, (6) other resources of
the Central Office, and (7) the Central Office's investment policies.

Endowment net asset composition as of June 30, 2021 and 2020 and changes in endowment net assets for the
years ended June 30, 2021 and 2020 are, as follows:
2021 With 2020 With
Donor Donor
Restrictions Restrictions

Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor S 6,894,679 S 8,474,047
Accumulated investment gains 4,752,603 4,644,623
Endowment net assets, end of year S 11,647,282 $ 13,118,670

2021 With 2020 With
Donor Donor
Restrictions Restrictions

Endowment net assets, beginning of year S 13,118,670 $ 13,788,325
Contributions 54,449 203,400
Interest and dividends 11,642 46,296
Net appreciation (depreciation) in value of investments 2,594,021 (179,410)
Amounts appropriated for expenditure (602,828) (739,941)
Endowment net assets transferred to Diocese of Manchester

Central Fund Trust (3,528,672) -
Endowment net assets, end of year S 11,647,282 S 13,118,670
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Note 14: Donor- Designated Endowments (Continued)

Funds with Deficiencies. From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the Central Office to retain as a
fund of perpetual duration. In accordance with generally accepted accounting principles, deficiencies of this
nature are reported in net assets with donor restrictions. No significant deficiencies were reported in net assets
with donor restrictions as of June 30, 2021 and 2020.

Investment Return Objectives, Risk Parameters and Strategies. The Central Office has adopted investment and
spending policies for endowment assets that attempt to provide a predictable stream of funding to programs
supported by its endowment funds while also maintaining the purchasing power of those endowment assets
over the long-term. Accordingly, the investment process seeks to achieve an after-cost total real rate of return,
including investment income as well as capital appreciation, which exceeds the annual distribution with
acceptable levels of risk. Endowment assets are invested in a well-diversified asset mix that is intended to
result in a consistent inflation-protected rate of return that has sufficient liquidity to make an annual distribution
not exceeding 5%, while growing the funds if possible. Therefore, the Central Office expects its endowment
assets, over time, to produce a rate of return sufficient to provide for the annual distribution. Investment risk
is measured in terms of the total endowment funds. Investment assets and allocation between asset classes
and strategies are managed to not expose the fund to unacceptable levels of risk.

Spending Policy. The Central Office has a policy of appropriating for distribution each year between 4% - 5% of its
endowment fund's average fair value of the previous three years. In addition, in the event that an amount in
excess of the approved spending rate is required for any single year, the Central Office will appropriate a
distribution of up to 7%, which is in line with the safe harbor provision, in order to accomplish the purposes for
which a particular donor restricted fund has been established. The proposed appropriation shall be reviewed by
the Diocesan Finance Council, which will then make a recommendation to the Bishop as to its concurrence or
non-concurrence with the proposed appropriation. For fiscal year ending June 30, 2021 and 2020, a 4%
distribution was recommended by the Diocese Finance Council and approved by the Bishop. In establishing this
policy, the Central Office considered the long-term expected return on its investment assets, the nature and
duration of the individual endowment funds, some of which must be maintained in perpetuity because of donor-
restrictions, the possible effects of inflation, and the provisions of SPMIFA.
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Note 15: Prior Period Adjustment

The accompanying 2020 financial statements reflect a prior period adjustment. In previous years, the revenues
and expenses for the Sick Priests fund were eliminated and reclassified as a Central Fund deposit and investment
liability. During 2021, management determined that the revenue and expense activity of the Sick Priests fund
should not be eliminated, and the liability for the fund should be reclassified to net assets. In addition, the net
assets as of July 1, 2019 were restated. The effects of this correction on the various June 30, 2020 financial
statement line items were as follows:

As Previously Effect of

Reported Change As Adjusted
Statement of Financial Position:
Liabilities:
Central fund deposits and investments S 62,726,806 S (3,350,436) S 59,376,370
Net assets:
Without donor restrictions 5,828,191 231,926 6,060,117
With donor restrictions 13,452,922 3,118,510 16,571,432
Change in net assets S 3,350,436

Statement of activities:
Program revenue and assessments - without donor restrictions S 6,276,001 $ 531,135 S 6,807,136

Program expenses (12,108,468) (549,322) (12,657,790)
Donations and bequests - without donor restrictions 130,099 765 130,864
Donations and bequests - with donor restrictions 250,063 6,233 256,296
Investment return, Diocesan investments - without donor

restrictions 1,501,501 1,782 1,503,283
Investment return, Diocesan investments - with donor

restrictions (131,415) 24,026 (107,389)
Net assets, beginning of year - without donor restrictions 14,475,765 230,144 14,705,909
Net assets, beginning of year - with donor restrictions 14,399,281 3,105,673 17,504,954
Change in net assets S 3,350,436

Note 16: Subsequent Events

Management has evaluated subsequent events through March 23, 2022, the date when the financial statements
were available to be issued.

As described in Note 8, the Central Office received notice from the Small Business Administration on July 1, 2021
that the Paycheck Protection Program loan was forgiven in full.
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